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2011 POLICY

TAX DEDUCTION OR CREDIT FOR UNREIMBURSED EXPENSES FOR
PROVIDING INDIGENT FUNERALS

NFDA Position

That NFDA initiate and support federal legislation to provide a tax deduction or credit for the
unreimbursed expenses related to a funeral home providing indigent funeral and/or final
disposition services and or merchandise.

Background

Most state or local governments have funds set aside to pay for the funeral and final disposition
of individuals who have no resources to pay for it themselves. These funds are paid to a local
funeral home that volunteers to provide the basic funeral, merchandise and disposition services
for the individual. However, the payments are minimal and fail to cover all the costs incurred by
the funeral home in providing these voluntary services and merchandise. This situation has been
exacerbated by the current economic downturn where more and more families are unable to pay
the funeral and final disposition expenses for the death of a family member due to unemployment
or other economic hardships. In addition, many state and local governments are cutting budgets
to meet the minimal services needed for their residents. Consequently, many of these indigent
burial funds are either unfunded or their monies have been shifted to other programs. This leaves
the funeral home who is asked by the state or local governments to continue to voluntarily
provide these services and merchandise in an even more untenable financial position. Many
funeral homes are now finding it difficult to fulfill this historic role in assisting their
communities in these efforts.

Discussion

In response to this increasing widespread problem, NFDA has gone to Congress for relief in the
form of legislation to provide a tax deduction for the unreimbursed expenses incurred by a
funeral home for services and merchandise provided for the funeral and/or final disposition of an
indigent as requested by a state or local government. As a result of our efforts, Rep. Broun (R-
GA) has introduced H.R. 3809, a bill that would provide a tax deduction of up to $3,000 for
these expenses for each indigent funeral and/or final disposition conducted by a funeral home.
The bill was not considered by the 111™ Congress and NFDA will work with our sponsor Rep.
Paul Broun (R-GA) to reintroduce it again in the 112" Congress.
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